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Notice to Reader

The accompanying unaudited interim consolidated financial statements and all information in the Quarter
Report have been prepared by and are the responsibility of the management of the Company.

The Audit Committee of the Board of Directors, consisting of three members, has reviewed the financial
statements and related financial reporting matters prior to submitting the financial statements to the Board
for approval.

The Company’s independent auditors, Manning Elliott, Chartered Accountants, have not performed a review

of these consolidated financial statements.

“Glen Dickson”
Chief Executive Officer

“Maricruz Alvarado”
Chief Financial Officer




GOLD-ORE RESOURCES LTD.
CONSOLIDATED BALANCE SHEETS

(Unaudited) 3
August 31, November
2010 30, 2009
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 7,732,170 $ 3,441,248
Short-term investments - 228,194
Accounts receivable (Note 4) 6,337,176 5,669,016
Inventories (Note 5) 3,677,561 3,258,161
Prepaid expenses 137,257 123,364
17,884,164 12,719,983
RECLAMATION BONDS 709,726 745,213
MINERAL PROPERTIES, PLANT AND EQUIPMENT (Note 6) 24,909,848 24,366,503
$ 43,503,738 $ 37,831,699
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities (Note 7) $ 6,710,820 $ 7,183,031
Income tax payable 1,638,410 318,557
8,349,230 7,501,588
ASSET RETIREMENT OBLIGATION (Note 8) 1,804,070 1,811,520
FUTURE INCOME TAX LIABILITY 1,481,802 1,321,653
11,635,102 10,634,761
SHAREHOLDERS' EQUITY
SHARE CAPITAL (Note 9) 26,167,986 25,984,059
CONTRIBUTED SURPLUS (Note 10) 2,958,388 2,686,452
ACCUMULATED OTHER COMPREHENSIVE INCOME
(LOSS) (Note 11) (793,464) 169,554
RETAINED EARNINGS 3,535,726 (1,643,127)
31,868,636 27,196,938
$ 43,503,738 $ 37,831,699

COMMITMENTS (Notes 6)
SUBSEQUENT EVENT (Note 19)

See accompanying notes to the consolidated financial statements

Approved on Behalf of the Board of Directors:

(signed) “Robert Wasylyshyn” (signed) “Glen Dickson”

Bob Wasylyshyn, Director Glen Dickson, Director



GOLD-ORE RESOURCES LTD.

CONSOLIDATED STATEMENTS OF OPERATIONS AND INCOME

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unaudited)

Three Months Ended

Nine Months Ended

August 31, August 31, August 31, August 31,
2010 2009 2010 2009
REVENUES $ 14,124,027 $ 8,368,983 $ 37,578,751 $ 29,293,016
Operating expenses 9,053,252 7,933,754 25,166,215 19,976,492
Amortization and accretion 1,825,582 1,240,902 4,697,472 3,378,916
Royalties - 26,591 - 205,891
10,878,834 9,201,247 29,863,687 23,561,299
INCOME FROM MINE OPERATIONS 3,245,193 (832,264) 7,715,064 5,731,717
GENERAL AND ADMINISTRATIVE EXPENSES
Corporate administration 302,813 170,848 768,032 645,799
Stock-based compensation (Note 12) 52,493 3,393 363,362 9,048
355,306 174,241 1,131,394 654,847
INCOME (LOSS) BEFORE OTHER ITEMS 2,889,887 (1,006,505) 6,583,670 5,076,870
OTHER INCOME (EXPENSE)
Foreign exchange gain (loss) (14,407) (16,655) (7,745) (20,593)
Interest expense - (19,016) - (43,211)
Interest income 2,352 3,445 3,352 13,364
Option payment received 20,854 16,622 20,854 16,622
INCOME (LOSS) BEFORE INCOME TAXES 2,898,686 (1,022,109) 6,600,131 5,043,052
INCOME TAXES
Current income tax recovery (expense) (417,402) —  (1,240,006) -
Future income tax recovery (expense) (139,134) - (181,272) -
(556,536) -  (1,421,278) -
INCOME (LOSS) FOR THE PERIOD 2,342,150 (1,022,109) 5,178,853 5,043,052
DEFICIT, BEGINNING OF PERIOD 1,193,576 (594,083) (1,643,127) (6,659,244)
RETAINED EARNINGS, END OF PERIOD $ 3,535,726 $ (1,616,192) $ 3,535,726 $ (1,616,192)
EARNINGS (LOSS) PER SHARE (Note 13)
Basic and diluted $ 0.03 (0.01) 3 0.06 $ 0.06

See accompanying notes to the consolidated financial statements



GOLD-ORE RESOURCES LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009
(Unaudited

5

Three Months Ended

Nine Months Ended

August 31, August 31, August 31, August 31,
2010 2009 2010 2009
CASH FROM (USED IN):
OPERATING ACTIVITIES
Income (Loss) for the period $ 2,342,150 $ (1,022,109) 5,178,853 $ 5,043,052
Items not involving cash and cash equivalents:
Amortization 1,793,611 1,207,503 4,604,996 3,378,916
Accretion 31,971 30,256 92,476 90,939
Future income tax expense (recovery) 139,134 - 181,272 -
Stock-based compensation 52,493 3,393 363,362 9,048
4,359,359 219,043 10,420,959 8,521,955
Changes in operating assets and liabilities:
Accounts receivable 1,037,602 (2,190,830) (972,074) (2,562,392)
Inventories 88,649 1,017,978 (589,420) 1,241,740
Prepaid expenses 163,022 140,612 (19,860) (183,795)
Reclamation bond - - - (56)
Accounts payable and accrued liabilities (911,735) 328,978 (68,801) 784,608
Income tax payable 431,403 - 1,309,959 -
5,168,300 (484,219) 10,080,763 7,802,060
FINANCING ACTIVITIES
Proceeds from common shares issued, net of cash issuance - 6,700 92,500 6,700
- 6,700 92,500 6,700
INVESTING ACTIVITIES
Purchase of mineral properties, plant and equipment (2,597,584) (2,128,735) (5,706,725) (6,268,605)
Purchase of short term investments 228,194 — 228,194 416,163
(2,369,390) (2,128,735) (5,478,725) (5,852,442)
EFFECT OF EXCHANGE RATES ON CASH AND CASH
EQUIVALENTS 728,972 265,568 (403,806) 214,993
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
DURING THE PERIOD 3,527,878 (2,340,686) 4,290,922 2,171,311
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 4,204,292 6,145,475 3,441,248 1,633,478
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 7,732,170 $ 3,804,789 7,732,170 $ 3,804,789

Cash and cash equivalents consist of:
Demand deposits

$ 7,732,170

$ 7,732,170

SUPPLEMENTAL CASH FLOW INFORMATION (NOTE 14)

See accompanying notes to the consolidated financial statements



GOLD-ORE RESOURCES LTD.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009
(Unaudited)

Three Months Ended

Nine Months Ended

August 31, August 31, August 31, August 31,
2010 2009 2010 2009
Income (loss) for the year 2,342,150 (1,022,109) 5,178,853 5,043,052
Other comprehensive income (loss), net of tax:
Unrealized gain (loss) on translation of financial
statements of self-sustaining foreign subsidiary 2,194,746 1,237,526 (964,461) 84,019
Comprehensive income (loss) for the year 4,536,896 215,417 4,214,392 5,127,071

See accompanying notes to the consolidated financial statements



GOLD-ORE RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unaudited) 7

1. NATURE OF OPERATIONS

Gold-Ore Resources Ltd. (the “Company”) was incorporated on October 22, 1996 under the laws of
Alberta, Canada. On December 16, 1996, the Company was extra-provincially registered under the
laws of British Columbia, Canada. The Company’s principal business activity is the production of gold
concentrates from its Bjorkdal mine located in Sweden. The Company also engages in the acquisition
and exploration of other mineral properties domiciled in Sweden, including the Ronnberget and
Norrliden group of concessions.

2. SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

()

Basis of Presentation

These consolidated financial statements have been prepared by management in accordance with
Canadian generally accepted accounting principles, are expressed in Canadian dollars and
include the accounts of the Company, its wholly-owned U.S. subsidiary La Plata Minerals Limited
(“La Plata”), its wholly-owned Honduran subsidiary Recursos Santana S.A. de C.V. (“Recursos”),
and its wholly-owned Swedish subsidiary, Bjorkdal Exploration AB (“Bjorkdal AB”). They also
include the accounts of its wholly-owned Swedish subsidiaries, Bjorkdalsgruvan AB
(“Bjorkdalsgruvan”), which was acquired on December 31, 2007 (see Note 4), and Norrliden
Mining AB (“Norrliden”), which was acquired on May 23, 2008. All significant inter-company
balances and transactions have been eliminated upon consolidation.

Certain figures presented for comparative purposes have been reclassified to conform to the
presentation adopted for the current period.

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reported period. Significant areas requiring the use of estimates relate to recoverability or
valuation of accounts receivable, finished and in process inventory quantities, property, plant and
equipment lives, ore reserves and resources used to determine amortization for certain property,
plant and equipment, the utilization of future income taxes, tax rates, the valuation of asset
retirement obligations, stock-based compensation, financial and derivative instrument valuations
and the allocation of the purchase price to fair values on the acquisition of businesses. Actual
results may ultimately differ from those estimates.

Cash Equivalents

The Company considers all highly liquid investments with a term to maturity of three months or
less on the date of purchase to be cash equivalents. Cash equivalents are classified as held-for-
trading and are recorded at their fair values using quoted market prices at the balance sheet date.
Unrealized gains or losses on held-for-trading investments are recognized in the statement of
operations. Investment transactions are recognized on the trade date. Transaction costs incurred
to acquire cash equivalents are recognized in the statement of operations when incurred.



GOLD-ORE RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unaudited) 8

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

(e)

(f)

(9)

(h)

Short-Term Investments

Short-term investments consist of highly liquid short-term interest bearing securities with a term to
maturity of greater than three months on the date of purchase. Short-term investments are
classified as held-for-trading and are recorded at their fair values using quoted market prices at
the balance sheet date. Unrealized gains or losses on held-for-trading investments are
recognized in the statement of operations. Investment transactions are recognized on the trade
date. Transaction costs incurred to acquire short-term investments are recognized in the
statement of operations when incurred.

Trade Receivables and Payables

Trade receivables and payables are non-interest bearing and are stated at carrying values, which
approximate fair values due to the short terms to maturity. Where necessary, trade receivables
are net of allowances for uncollectable amounts. Trade receivables are classified as loans and
receivables and are measured at amortized cost using the effective interest rate method. Trade
payables are classified as other financial liabilities and are measured at amortized cost using the
effective interest rate method.

Derivative Instruments

Derivative instruments, including embedded derivatives, are recorded on the balance sheet at fair
value. Unrealized gains and losses on derivatives held for trading are recorded in net earnings.
Fair values for derivative instruments held for trading are determined using valuation techniques.
These valuations use assumptions based on market conditions existing at the balance sheet
date. Derivatives embedded in non-derivative contracts are recognized separately unless they
are closely related to the host contract.

Inventories

Supplies inventories are valued at the lower of average cost and replacement value. Cost
includes acquisition, freight and other directly attributable costs. Work in process inventory
consists of crushed material in preparation for delivery to the plant and is valued at the lower of
average production cost and estimated net realizable value.

Gold concentrates are valued at the lower of average production cost and estimated net
realizable value. Cost includes all direct costs incurred in production including direct labour and
materials, freight, depreciation and amortization and directly attributable overhead costs at the
balance sheet date.

Mineral Properties, Plant and Equipment
(i) Plant and Equipment

Plant and equipment are recorded at cost. The cost of buildings, plant and processing
equipment used in the Company’s mining operations is amortized on a straight-line basis
over the lesser of the estimated useful life of the asset and the estimated life of the mine. The
cost of office equipment, furniture and fixtures and vehicles is amortized on a declining
balance basis using rates commensurate with the estimated useful life of the related asset. If
the Company incurs debt directly related to the construction of a new operation or major
expansion, the interest and financing costs associated with such debt will be capitalized
during the construction period.



GOLD-ORE RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unau

dited) 9

2. Sl

GNIFICANT ACCOUNTING POLICIES (continued)

(h) Mineral Properties, Plant and Equipment (continued)

(i)

0

(i) Mineral Properties and Mine Development Costs

The cost of acquiring, exploring and developing mineral properties or property rights,
including costs incurred during production to increase future output by providing access to
additional sources of resources, are deferred. Net revenues or expenses derived from mining
activities prior to the substantial completion of the mineral property are included in the cost of
the related mineral property. Upon substantial completion, mineral properties and mine
development costs will be amortized on a units-of-production basis over the estimated
reserves to which they relate. Development costs associated with each distinct unit of the
mine are amortized over the estimated reserves to which they relate.

(i)  Stripping Costs

Stripping costs represent the cost incurred to remove overburden and other waste materials
to access ore. Stripping costs incurred prior to the production phase of a mine are capitalized
and included as part of mineral property costs. During the production phase, stripping costs,
which represent a betterment of the mineral property, are capitalized. Capitalized stripping
costs are amortized on a unit-of-production basis over the estimated reserves to which they
relate. All other stripping costs incurred during the production phase of a property are
accounted for as variable production costs and are included in the cost of inventory produced
during the period in which the cost is incurred.

(iv) Asset Impairment

The Company performs impairment tests on its property, plant and equipment when events
or changes in circumstances occur that indicate the carrying value of an asset may not be
recoverable. Estimated future cash flows are calculated using estimated future prices,
mineral resources, and operating and capital costs on an undiscounted basis. When the
carrying value of the development project exceeds estimated future cash flows, the asset is
impaired. Write-downs are recorded to the extent the carrying value exceeds the discounted
value of the estimated future cash flows based on the Company’s average cost of borrowing.

Asset Retirement Obligations

Future obligations to retire an asset including dismantling, remediation and ongoing treatment
and monitoring of the site are initially recognized and recorded as a liability at fair value, based on
estimated future cash flows, the Company’s current credit adjusted risk-free discount rate and an
estimated inflation factor. The liability is adjusted for changes in the expected amounts and timing
of cash flows required to discharge the liability and accreted to full value over time through
periodic charges to earnings. For operating properties, the amount of the asset retirement liability
initially recognized and any subsequent adjustments are capitalized as part of the asset’s carrying
value and amortized over the asset’s estimated useful life. Asset retirement obligations are only
recorded when the timing or amount of remediation costs can be reasonably estimated.

Revenues

Sales are recognized when title transfers, the rights and obligations of ownership pass to the
customer and the price is reasonably determinable. The Company’s metal concentrates are sold
under pricing arrangements where final prices are determined by quoted market prices during a
period subsequent to the date of sale. In these circumstances, revenues are recorded at the time
of sale based on estimated forward prices during the expected quotational period for the final
settlement. As a result, the value of the Company’s concentrate receivables change as the
underlying commodity market prices vary. This component of the contract is an embedded
derivative, which is recorded at fair value with changes in fair value recorded in revenues.



GOLD-ORE RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unaudited) 10

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

M

Stock-Based Compensation

The Company has a plan for granting stock options to management, directors, employees and
consultants as described in Note 10(c). The Company recognizes compensation expense under
this plan using the fair value method in accordance with CICA Handbook section 3870 “Stock-
Based Compensation and Other Stock-Based Payments”. Under this method, the fair value of
stock options granted to employees is recognized as stock-based compensation expense over
the vesting period and credited to contributed surplus. Stock options granted to non-employees
are measured at their fair value on the vesting date. Prior to the vesting date, the then-current fair
value of stock options granted to non-employees is recognized as stock-based compensation
expense from the date of grant to the reporting date and credited to contributed surplus. Upon the
exercise of stock options, consideration paid and the fair value amounts previously credited to
contributed surplus are recorded as share capital. The Company uses the Black-Scholes option-
pricing model to estimate the fair value of stock options granted.

Income Taxes

The Company follows the asset and liability method of accounting for income taxes. Future
income tax assets and liabilities are determined based on temporary differences between the
accounting and taxes bases of existing assets and liabilities, and are measured using the tax
rates expected to apply when these differences reverse. A valuation allowance is recorded
against any future tax asset if it is more likely than not that the asset will not be realized.

(m) Earnings/Loss per Share

(n)

Basic earnings/loss per share is computed by dividing net earnings/loss by the weighted average
number of common shares outstanding during the period. Diluted earnings per share is calculated
by adjusting the weighted average number of common shares outstanding using the treasury
stock method, to reflect the potential dilution of securities that could result from the exercise of
“in-the-money” stock options and warrants.

Translation of Foreign Currencies and Foreign Subsidiaries

Transactions in foreign currencies are translated into the currency of measurement at the
exchange rates in effect on the transaction date. Monetary balance sheet items expressed in
foreign currencies are translated into Canadian dollars at the exchange rates in effect at the
balance sheet date. The resulting exchange gains and losses are recognized in income.

The Company’s integrated foreign subsidiaries including La Plata, Recursos, Bjorkdal AB and
Norrliden are financially or operationally dependent on the Company. The Company uses the
temporal method to translate the accounts of its integrated operations into Canadian dollars.
Monetary assets and liabilities are translated at the exchange rates in effect at the balance sheet
date. Non-monetary assets and liabilities are translated at historical rates. Revenues and
expenses are translated at average rates for the period, except for amortization, which is
translated on the same basis as the related asset. The resulting exchange gains or losses are
recognized in income.

The Company’s wholly-owned Swedish subsidiary Bjorkdalsgruvan is financially and operationally
independent from the Company. The Company uses the current rate method to translate the
accounts of this self-sustaining operation into Canadian dollars. Under this method, assets and
liabilities are translated at the exchange rates in effect at the balance sheet date, and revenues
and expenses are translated at average rates for the period. The unrealized translation gains and
losses on the Company’s net investment, including long-term inter-company advances, are
accumulated in a separate component of shareholders’ equity, reported in the consolidated
balance sheet as other accumulated comprehensive loss.



GOLD-ORE RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unaudited) 11

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(0) Recent Accounting Pronouncements

Recent Canadian accounting pronouncements that have been announced but are not yet
effective are as follows:

(i) CICA 1582, “Business Combinations”, CICA 1601, “Consolidated Financial Statements” and
CICA 1602, “Non-Controlling Interests”

In January 2009, the CICA issued Section 1582 “Business Combinations” to replace Section
1581. Prospective application of the standard is effective January 1, 2011, with early adoption
permitted. This new standard effectively harmonizes the business combinations standard
under Canadian GAAP with International Financial Reporting Standards (“IFRS”). The new
standard revises guidance on the determination of the carrying amount of the assets acquired
and liabilities assumed, goodwill and accounting for non-controlling interests at the time of a
business combination. The CICA concurrently issued Section 1601 “Consolidated Financial
Statements” and Section 1602 “Non-Controlling Interests,” which replace Section 1600
“Consolidated Financial Statements.” Section 1601 provides revised guidance on the
preparation of consolidated financial statements and Section 1602 addresses accounting for
non-controlling interests in consolidated financial statements subsequent to a business
combination. These standards are effective January 1, 2011, unless they are early adopted at
the same time as Section 1582 “Business Combinations.” The Company is currently
assessing the impact of adopting these standards and has not yet determined its effect on its
financial statements.

(ii) International Financial Reporting Standards

In February 2008, the CICA Accounting Standards Board confirmed that public companies
will be required to prepare interim and annual financial statements under IFRS for fiscal years
beginning on or after January 1, 2011. The Company is currently assessing the impact of
adopting IFRS and has not yet determined its effect on its financial statements. The
Company’s first reporting period under IFRS will be the period ending February 29, 2012.

3. ADOPTION OF NEW ACCOUNTING STANDARDS

(a) CICA 3064, “Goodwill and Intangible Assets” and amended CICA 1000, “Financial Statement
Concepts”

Effective December 1, 2008, the Company adopted CICA 3064 — “Goodwill and Intangible
Assets”. This standard establishes standards for the recognition, measurement, presentation and
disclosure of goodwill and intangible assets. The adoption of this standard did not have a
significant impact on the Company’s financial statements.

(b) CICA 3862, “Financial Instruments — Disclosures”

During the year, the CICA amended Section 3862 to enhance fair value and liquidity disclosures.
The standard now requires that all financial instruments measured at fair value be categorized
into one of three hierarchy levels. Each level is based on the transparency of inputs to the
valuation of the financial asset or liability as of the measurement date. Adoption of this standard
did not have any material effect on the consolidated financial statements. The disclosures
required by this amendment are disclosed in Note 17(a).



GOLD-ORE RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unaudited) 12

3. ADOPTION OF NEW ACCOUNTING STANDARDS (continued)

(c) EIC-173, “Credit Risk and the Fair Value of Financial Assets and Financial Liabilities”

In January 2009, the CICA issued an Emerging Issues Committee Abstract (“EIC”) on Credit Risk
and the Fair Value of Financial Assets and Financial Liabilities. This EIC discusses how an
entity’s own credit risk and the credit risk of the counterparty should be taken into account when
determining the fair value of financial assets and financial liabilities, including derivative
instruments. Adoption of this standard did not have a material effect on the Company’s financial
statements.

(d) EIC-174, “Mining Exploration Costs”

In March 2009, the CICA issued EIC-174 on Mining Exploration Costs. This EIC provides
guidance for the accounting and the impairment review of mining exploration costs. Adoption of
this standard did not have a material effect on the Company'’s financial statements.

4. ACCOUNTS RECEIVABLE

August 31, Nov. 30,

2010 2009

Trade receivables $ 4,763,558 $ 4,413,879
Taxes recoverable 1,211,894 1,094,483
Other 361,724 160,654

$ 6,337,176 $ 5,669,016

Trade receivables are due from the Company’s two major customers for sales of gold concentrates
under pricing arrangements where final prices are determined by quoted market prices during a
period subsequent to the date of sale. Trade receivables are valued based on the estimated gold
content of concentrates delivered and the estimated forward prices of gold during the expected
guotation period for final settlement. As a result, the values of the Company’s trade receivables
change as the underlying commodity market prices vary. This component of the contract is an
embedded derivative, which is recorded at fair value with changes in fair value recorded in revenues.

5. INVENTORIES

August 31, Nov. 30,

2010 2009

Supplies $ 889,010 $ 544,149
Gold concentrates 2,788,551 2,714,012

$ 3,677,561 $ 3,258,161




GOLD-ORE RESOURCES LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unaudited) 13
6. MINERAL PROPERTIES, PLANT AND EQUIPMENT
Mineral
Property
Acquisition and Mine Property, Plant Accumulated
Exploration Development  and Equipment Total Depreciation Net Book
August 31, 2010 Costs Costs Costs Cost and Depletion Value
Producing:
Bjorkdal (a) $ 1,817,949 15,258,121 17,235,007 34,311,077 12,230,277 22,080,800
Non-Producing:
Ronnberget (b) 566,317 - - 566,317 - 566,317
Norrliden (d) 2,237,119 - - 2,237,119 - 2,237,119
Corporate - - 67,949 67,949 42,337 25,612
$ 4,621,385 15,258,121 17,302,956 37,182,462 12,272,614 24,909,848
Mineral
Property
Acquisition and Mine Property, Plant Accumulated
Exploration Development  and Equipment Total Depreciation Net Book
August 31, 2009 Costs Costs Costs Cost and Depletion Value
Bjorkdal (a) $ 143,239 9,232,151 $ 16,322,703 25,698,093 $ 5,022,416 $ 20,675,677

Non-Producing:

Ronnberget (b) 277,109 - - 277,109 - 277,109
Vallberget (c) 142,230 - - 142,230 - 142,230
Norrliden (d) 2,237,119 - - 2,237,119 — 2,237,119
Corporate — - 53,603 53,603 31,041 22,562
$ 2,799,697 $ 9,232,151 $ 16,376,306 $ 28,408,154 $ 5,053,457 $ 23,354,697

As at August 31, 2010, included in Bjorkdal mine development costs are $976,000 (SEK 6,769,000)
of expenditures made to strip overburden from certain areas of interest in the property’s open pit mine
and $2,407,000 (SEK 16,683,000) of expenditures made to develop tunnels in the property’s
underground mine to obtain access to sources of estimated reserves that will be produced in future
periods. No amortization has been recorded for these expenditures as at August 31, 2010.



GOLD-ORE RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009

(Unaudited) 14

6. MINERAL PROPERTIES, PLANT AND EQUIPMENT (continued)

(@)

(b)

()

Bjorkdal, Sweden

As at December 1, 2008, the Company considered the Bjorkdal mine to be substantially complete
and in commercial production as a pre-determined threshold of production was sourced from ore
mined from the open pit and underground mines.

In March 2009, the Company negotiated the purchase of the sliding scale net smelter royalty on
gold production from the Bjorkdal mineral properties from Achill Resources for US$800,000 cash,
plus the unpaid royalty accrued to February 28, 2009.

Ronnberget, Sweden

On September 28, 2007, the Company entered into an agreement to purchase 9 exploration
permits covering 35 square kilometres from North Atlantic Natural Resources AB (“North
Atlantic”), a Swedish company owned by Lundin Mining Corporation. The permits are contiguous
with the east and south boundaries of the mineral properties of Bjorkdalsgruvan AB (see Note

7(a)).

As consideration for the permits, the Company issued 250,000 units to North Atlantic. Each unit
consists of one common share and one share purchase warrant. Each warrant could have been
exercised to purchase one additional common share of the Company at a price of $1.10 until
September 28, 2008. As at November 30, 2008 the 250,000 warrants issued in relation to the
purchase of the permits were cancelled.

Under the agreement, North Atlantic retains a 2% net smelter royalty on any metal produced from
the permits. The Company has a right of first refusal to purchase the royalty should North Atlantic
wish to sell it.

Vallberget, Sweden

On November 7, 2009, the Company decided not to continue with the option to acquire the four
contiguous exploration permits covering 29 square kilometres in the Bergslagen mining district in
southern Sweden. The total amount of the investment of $142,230 has been written off.



GOLD-ORE RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIODS ENDED AUGUST 31, 2010 AND 2009
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6. MINERAL PROPERTIES, PLANT AND EQUIPMENT (continued)
(d) Norrliden, Sweden

On April 30, 2008, the Company entered into an agreement to purchase a 90% interest in the
Norrliden poly-metallic deposit from North Atlantic Natural Resources AB (“NAN”), a subsidiary of
Lundin Mining Corp. Norrliden is an advance stage base and precious metals resource, located
approximately 45 kilometres west of the Company’s Bjorkdal mine.

As consideration for the 90% interest in the Norrliden deposit, the Company issued 3,000,000
common shares and will be operator of all work programs. A value of $2,220,000 was assigned to
the shares based on the market price of the Company’s common shares on measurement date,
June 16, 2008. If a production decision is made, the Company will pay additional consideration of
$2,500,000 cash and issue $2,000,000 cash equivalent in common shares based on the average
closing price of the Company’s common shares for 20 days prior to the date of the production
decision.

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

August 31, November 30,

2010 2009

Trade accounts payable $ 6,023,616 $ 6,032,699
Payroll liabilities 567,854 838,595
Other liabilities 119,350 311,737
$ 6,710,820 $ 7,183,031

8. ASSET RETIREMENT OBLIGATION

The Company’s asset retirement obligation relates to the future restoration and closure of the
Company'’s Bjorkdal mine and was initially recorded as a liability at fair value, using credit adjusted
risk-free discount rates ranging from 7.3% — 7.9% and an inflation factor of 2.5%. The amount of this
obligation is subject to re-measurement during each reporting period. The total undiscounted amount
of the estimated cash flows required to settle the obligations after inflation is SEK 21,145,000
($3,233,000) and is expected to be settled commencing in the year ended November 30, 2017.

The following table summarizes changes to the Company’s asset retirement obligation during the
year:

August 31, November 30,

2010 2009
Balance, beginning of year $ 1,811,520 $ 1,685,312
Accretion expense 94,440 122,815
Revision in estimates -
Foreign currency translation adjustments (101,890) 3,393

Balance, end of year $ 1,804,070 $ 1,811,520
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9. SHARE CAPITAL
(a) Authorized Share Capital
Unlimited common shares, voting, without par value
Unlimited preferred shares, non-voting, without par value
(b) Issued and Outstanding Share Capital
Number of
Shares Amount
Balance, November 30, 2008 82,208,559 $ 25,796,651
Issued during the year:
For cash:
Exercise of stock options 280,000 78,000
Exercise of warrants 10,000 6,700
For Vallberget option payment (Note 10(b)(i)) 50,000 15,000
Transferred from contributed surplus:
Exercise of stock options - 86,578
Exercise of warrants - 1,130
Balance, November 30, 2009 82,548,559 25,984,059
Issued during the year:
For cash:
Exercise of stock options 430,000 92,500
Transferred from contributed surplus:
Exercise of stock options - 91,427
Balance August 31, 2010 82,978,559 $ 26,167,986
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9. SHARE CAPITAL (continued)
(b) Issued and Outstanding Share Capital (continued)

(i) In December 2008, the Company issued 50,000 common shares to the optionor of the
Vallberget property in relation to the anniversary payment due on November 7, 2008. A value
of $15,000 was assigned to the shares based on the market price of the Company’s common
shares on measurement date. Later during the year, the Company reviewed the option
agreement and decided to withdraw from the agreement (see Note 7(c)).

(c) Stock Options

The Company has established a stock option plan whereby options may be granted to the
Company’s directors, officers, employees and consultants for up to 10% of the common shares
issued and outstanding. The exercise price and term of each option is determined by the board of
directors, each term not exceeding five years. Any consideration paid by option holders on the
exercise of stock options is recorded as share capital.

Number of Weighted

Shares Average

Under Option  Exercise Price

Balance, November 30, 2008 5,085,000 $0.48
Granted 275,000 0.28
Exercised (280,000) 0.28
Expired (200,000) 0.44
Balance, November 30, 2009 4,880,000 0.48
Granted (i) 1,725,000 0.50
Exercised (430,000) 0.22
Expired (ii) (140,000) 0.80
Balance, August 31, 2010 6,035,000 $0.50

(i) On March 29, 2010 the Company granted incentive stock options to directors and employees
to purchase 1,600,000 common shares at an exercise price of $0.50. These options are
exercisable for a period of three to five years.

On May 15, 2010, the Company granted incentive stock options to the new investor advisor,
to purchase 125,000 common shares at an exercise price of $0.45. These options are
exercisable for a period of three years

(i) On March 28, 2010 130,000 options previously granted to employees were not exercised as
the exercise price was higher than the market price.
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9. SHARE CAPITAL (continued)
(c) Stock Options (continued)
The following table summarizes stock options outstanding at August, 2010:
Options Outstanding Options Exercisable

Weighted Weighted Weighted

Average Remaining Average Average

Exercise Number Contractual Life Exercise Number Exercise

Price of Shares (years) Price Exercisable Price

$ 0.15 340,000 1.2 $0.15 340,000 $0.15

0.30 1,100,000 3.2 0.30 1,100,000 0.30

0.34 1,590,000 0.6 0.34 1,590,000 0.34

0.45 125,000 2.7 0.45 62,500 0.45

0.50 735,000 2.6 0.50 367,500 0.50

0.50 855,000 4.6 0.50 427,500 0.50

0.62 75,000 1.8 0.62 75,000 0.62

0.82 250,000 0.4 0.82 250,000 0.82

1.02 965,000 1.9 1.02 965,000 1.02

$0.15-1.02 6,035,000 2.1 $0.50 5,177,500 $0.50

Stock options outstanding at August 31, 2010 expire between January 14, 2011 and March 29, 2015.

(d) Warrants

Number Purchase Price
of Warrants per Share
Balance, November 30, 2008 7,910,438 $0.97
Exercised (10,000) 0.67
Expired (6,117,449) 1.00
Balance, November 30, 2009 1,782,989 0.90
Exercised - -
Expired 1,782,989 0.90
Balance, August 31, 2010 - -

Warrants expiring on July 10, 2010 were cancelled.

10. CONTRIBUTED SURPLUS

2010 2009
Balance, beginning of year $ 2,686,452 $2,667,639
Stock-based compensation (Note 13) 363,362 106,521
Agent stock and unit warrants issued for services - -
Warrants issued for cash in a private placement - -
Transferred to share capital upon exercise of stock options (91,426) (86,578)
Transferred to share capital upon exercise of warrants - (1,130)

Balance, August 31, 2010

$ 2,958,388 $2,686,452
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11.

12.

13.

14.

15.

ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

2010 2009
Balance, beginning of year $ 169,554 $(107,721)
Unrealized loss on translation of financial statements of self-sustaining
foreign subsidiary (963,018) 277,275
Balance, end of year $ (793,464) $ 169,554

STOCK-BASED COMPENSATION

During the nine months ended August 31, 2010, the Company recognized compensation cost of
$310,869 (August 31, 2009 — $5,655) as stock-based compensation expense.

EARNINGS (LOSS) PER SHARE

The weighted average number of shares outstanding used in the computation of earnings per share
for the three month period ended August 31, 2010 is as follow:

Common Per Share

Income Shares Amount

Basic earnings per common share $2,342,150 82,548,559 $0.03
Dilutive effect of stock options — 1,469,464 -
Diluted earnings per common share $2,342,150 84,018,023 $0.03

The weighted average number of shares outstanding used in the computation of earnings (loss) per
share for the nine month period ended August 31, 2010 (fully diluted) was 85,352,550. The nine
month earnings per share is $0.06.

SUPPLEMENTAL CASH FLOW INFORMATION

August 31, Nov. 30,
2010 2009

Non-cash financing and investing activities:
50,000 shares issued for option to acquire mineral property $ - $ 15,000

FINANCIAL INSTRUMENTS AND RISKS
(a) Fair Value of Financial Instruments

The Company has various financial instruments including cash and cash equivalents, short-term
investments, accounts receivable and accounts payable and accrued liabilities. The carrying
values of these financial instruments approximate their fair values due to their short terms to
maturity. The carrying values of the Company’s reclamation bonds approximate their fair value as
the bonds bear interest at variable rates.

CICA 3862 “Financial Instruments — Disclosures”, requires an entity to maximize the use of
observable inputs and minimize the use of unobservable inputs when measuring fair value. CICA
3862 establishes a fair value hierarchy based on the level of independent, objective evidence
surrounding the inputs used to measure fair value. A financial instrument’s categorization within
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15. FINANCIAL INSTRUMENTS AND RISKS (continued)

(b)

the fair value hierarchy is based upon the lowest level of input that is significant to the fair value
measurement. CICA 3862 prioritizes the inputs into three levels that may be used to measure fair
value:

Level 1

Level 1 applies to assets or liabilities for which there are quoted prices in active markets for
identical assets or liabilities.

Level 2

Level 2 applies to assets or liabilities for which there are inputs other than quoted prices that
are observable for the asset or liability such as quoted prices for similar assets or liabilities in
active markets; quoted prices for identical assets or liabilities in markets with insufficient
volume or infrequent transactions (less active markets); or model-derived valuations in which
significant inputs are observable or can be derived principally from, or corroborated by,
observable market data.

Level 3

Level 3 applies to assets or liabilities for which there are unobservable inputs to the valuation
methodology that are significant to the measurement of the fair value of the assets or
liabilities.
The fair values of cash and cash equivalents and short-term investments are determined based
on “Level 1" inputs, which consist of quoted prices in active markets for identical assets. The
Company believes that the recorded values of accounts receivable and accounts payable
approximate their current fair values because of their nature and relatively short maturity dates or
durations.

Assets measured at fair value on a recurring basis were presented on the Company’s balance
sheet as of August 31, 2010 as follows:

Fair Value Measurements Using

Quoted Prices
in  Significant

Active Markets Other Significant
For Identical Observable Unobservable February 28,
Instruments Inputs Inputs  November 30,
(Level 1) (Level 2) (Level 3) 2010
$ $ $ $
Assets:
Cash and cash equivalents 7,732,170 - - 7,732,170
Short-term investments - - — -
7,732,170 — — 7,732,170

Credit Risk

Credit risk arises from the non-performance by counterparties of contractual financial obligations.
The Company’s primary counterparties related to its cash and cash equivalents and short-term
investments carry investment grade ratings as assessed by external rating agencies. The
Company maintains a majority of its cash and cash equivalents and short-term investments with
financial institutions domiciled in Canada and Sweden. Deposits held with these institutions may
exceed the amount of insurance provided on such deposits. There is ongoing review to evaluate
the creditworthiness of these counterparties. The Company manages credit risk for trade and
other receivables through established credit monitoring activities. As at August 31, 2010, the
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15. FINANCIAL INSTRUMENTS AND RISKS (continued)

(©)

(d)

()

(f)

Company has trade accounts receivable of $4,763,557 due from two major customers. The
Company’s maximum exposure to credit risk at the reporting date is the carrying value of cash
and cash equivalents, short-term investments and accounts receivable.

Liquidity Risk

The Company manages liquidity risk by maintaining adequate cash and cash equivalent balances
and purchasing short-term investments with early redemption features that may be sold into an
active market. The Company continuously monitors and reviews both actual and forecasted cash
flows, and also matches the maturity profile of financial assets and liabilities.

Currency Risk

As the Company operates in an international environment, some of the Company’s transactions
and balances are denominated in currencies other than the Canadian dollar. The Company’s
foreign exchange risk arises primarily with respect to the Swedish krona (“SEK”), the Euro and
United States dollar. The Company’s sales are based on commodity prices denominated in the
United States dollar. These amounts are translated to Euros and SEK during the related
guotational periods. The Company also has an investment in a self-sustaining Swedish
subsidiary, whose net assets are subject to foreign exchange currency risk. Fluctuations in the
exchange rates between these currencies and the Canadian dollar could have a material effect
on the Company’s business, financial condition and results of operations. The Company does not
engage in any hedging activity to mitigate this risk.

As at August 31, 2010, the Company’s net investment in its self-sustaining Swedish subsidiary
was SEK 195,756,422. A strengthening (weakening) of the Canadian dollar against the Swedish
krona of 10% would result in a $2,824,765 decrease (increase) in other comprehensive income.

Interest Rate Risk

The Company’s short-term investments are subject to interest rate price risk as they carry fixed
rates of interest. Certain of the Company’s operating lease commitments are subject to interest
rate cash flow risk as they carry variable rates of interest. The Company does not engage in any
hedging activity to mitigate these risks. A plus or minus 1% change in market interest rates would
not have a significant affect on the Company’s income and comprehensive income for the year.

Commodity Price Risk

The Company is subject to price risk from fluctuations in market prices of the commaodities that it
produces. The Company’s commodity price risk associated with financial instruments primarily
relates to changes in fair value caused by settlement adjustments to trade accounts receivable.
Sales of metals in concentrate are recognized in revenue on a provisional pricing basis when title
transfers and the rights and obligations of ownership pass to the customer, which occurs upon
delivery. However, final pricing is typically not determined until a subsequent date. Accordingly,
revenue in any period is based on current prices for sales occurring in the period and ongoing
pricing adjustments from sales that are still subject to final pricing. These pricing adjustments
result in additional revenues in a rising price environment and reductions to revenues in a
declining price environment, taking into account the actual price participation terms in the
concentrate sales agreements.
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16.

17.

18.

19.

CAPITAL MANAGEMENT

The Company defines capital as all components of shareholders’ equity. The Company has no debt
obligations. The Company’s objectives when managing capital is to safeguard its ability to continue
as a going concern, so that it can provide returns for shareholders and benefits for other
stakeholders. The board of directors does not establish quantitative return on capital criteria for
management due to the nature of the Company’s business. The Company does not pay dividends
and is not subject to any externally imposed capital requirements.

SEGMENT DISCLOSURES

The Company operates in the mining industry and derives substantially all of its revenues from the
sale of gold concentrates. Management of the Company makes decisions about allocating resources
based on the one operating segment. The following table summarizes mineral properties, plant and
equipment by geographic segment:

Aug. 31, 2010 Nov. 30, 2009

Canada $ 9,442 $ 9,836
Sweden 24,900,406 24,356,667
Total $ 24,909,848 $ 24,366,503

The following table summarizes revenues by geographic segment:

Aug. 31, 2010 Nov. 30, 2009

Germany $ 31,645,416 $ 33,566,045
Sweden 5,933,335 6,201,529
Total $ 37,578,751 $ 39,767,574

MAJOR CUSTOMERS, SUPPLIERS AND ECONOMIC DEPENDENCE

During the nine month period ended August 31, 2010, the Company earned all of its revenues from
two major customers. As at August 31, 2010, the Company does not consider itself to be
economically dependent on these customers as transactions with these parties can be easily
replaced by transactions with other parties on similar terms and conditions. A significant amount of
the Company’s mining costs are incurred from contractors. In late August the largest contractor was
given notice that their contract was to be terminated and, as per the terms of the contract, that
contractor vacated the mine site within a week. The new contractor began mobilizing to the site
shortly thereafter. Since the changeover to the new contractor will impact operations only temporarily,
as at August 31, 2010, the Company does not consider itself to be economically dependent on these
contractors.

SUBSEQUENT EVENT
On September 15, 2010, 60,000 stock options were exercised for net proceeds of $9,000.

On September 15, 2010, the Company deposited SEK11,143,879 (CAD$1,6 million) increasing our
Reclamation Bond to SEK16,000,000 (CAD$2.13 million). The bond amount is the same as the
reclamation cost submitted in the Environmental Impact Assessment.

In early September, 2010 the new mining contractor mobilized to the site and began operations on
September 20, 2010.
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PRELIMINARY INFORMATION

The following Management Discussion and Analysis (“MD&A”) of Gold-Ore Resources Ltd. (the
“Company”) is intended to supplement and complement the accompanying unaudited consolidated
financial statements and notes for the period ended August 31, 2010 (“Third Quarter 2010"), and should
be read in conjunction with the annual audited consolidated financial statements and the related notes
and schedules for the year ended November 30, 2009 (“Year End 2009").

All financial information in this MD&A is expressed in Canadian dollars unless otherwise indicated.
Significant accounting policies are set out in Notes 2 and 3 of the audited consolidated financial
statements.

All information contained in this MD&A is as of October 12, 2010 unless otherwise indicated.

OVERVIEW

Gold-Ore is a mining, development, and mineral exploration company with all of its operations located
in the Skelleftea mining district, Sweden. The Company operates the Bjérkdal gold mine in the district
through a wholly owned Swedish subsidiary, Bjérkdalsgruvan AB. Bjorkdal first started operations in
1988 as an open-pit mine and in early September, 2010, produced its millionth ounce of gold. Gold-
Ore purchased the mine as of December 31, 2007, and now operates it as a combined open-pit and
underground operation. The Company also holds exploration concessions surrounding the Bjérkdal
mine-site, as well as concessions containing a polymetallic deposit to the west of Bjorkdal in the
Skelleftea belt.

The fiscal year 2009 was the first year that the Company included the operations of the Bjorkdal Mine
in the Consolidated Statements of Operations and Deficit. Starting in the First Quarter 2009,
management considered the Bjorkdal Mine to be substantially complete and declared commercial
production, as effectively all of the feed for the plant was being sourced from newly-mined open pit
and underground operations. A revised mineral resource and reserve statement was released on
March 5, 2010. The statement (see “NR-10-03 Gold-Ore Reports Increased Underground Resources
at Bjorkdal Gold”) when taken with the extensive operating history of the mine confirms
management’s estimate of the life of the mine and the appropriate rate of amortization.

On May 17, 2010 the shares of the Company started trading on the senior board of the Toronto Stock
Exchange, and consequently they were delisted from the TSX Venture Exchange.

Third Quarter 2010 Highlights

Revenues of $14.1 million

Operating cash flow of $5.2 million or $0.06 per share (after changes in working capital items)
and $4.4 million or $0.05 per share (before changes in working capital items)

Earnings for the period of $2.3 million or $0.03 per share

Investment of $2.6 million in mine development

Cash on hand as of the end of the period of $7.7 million and working capital of $9.5 million

No long term debt

Gold production of 11,021 ounces (342.8 kilograms) and gold sales of 10,951 ounces (340.61
kilograms)

e Average realized gold price of US$1,275 per ounce; production remains un-hedged
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e Total cash costs of US$777 per ounce.
Nine Month 2010 Highlights

¢ Revenues of $37.6 million

e Operating cash flow of $10.1 million or $0.12 per share (after changes in working capital
items) and $10.4 million or $0.12 per share (before changes in working capital items)

e Earnings for the period of $5.2 million or $0.06 per share

¢ Investment of $5.7 million in mine development
Gold production of 32,512 ounces (1,011.2 kilograms) and gold sales of 32,327 ounces
(1,005.5 kilograms)

e Average realized gold price of US$1,161 per ounce

e Total cash costs of US$772 per ounce

RESULTS OF OPERATIONS, MINE DEVELOPMENT AND EXPLORATION ACTIVITIES

Bjorkdal Gold Mine - Operations

The Bjorkdal Gold Mine is operated as a combined open pit — underground operation. During the
Third Quarter, 2010 the Bjorkdal plant processed 294,794 tonnes of ore sourced from underground
(59.3%) and the open pit (40.7%). Total tonnes through the plant were marginally impacted by a
planned maintenance shutdown in the plant between August 30 and September 2. In the same period
last year, the plant processed 279,815 tonnes of ore sourced from underground (45.2%) and the
open pit (54.8%).

Plant throughput averaged 3,204 tonnes per day for the reporting period compared to 3,041 tonnes
per day processed in same period in 2009. During the Third Quarter, 2010 the plant head grade (the
blended average grade of ore from open pit and underground) averaged 1.30 grams per tonne gold
compared to 1.06 grams per tonne in the corresponding period last year. Gold recoveries in the plant
continue to be satisfactory in the 89% to 90% range.

Gold production in the reporting period exceeded the Company guidance of 10,000 ounces and
reached 11,021 ounces (342.8 kg) compared to 8,348 ounces (259.6 kg) for the same period in 2009.
This 32% increase in gold produced is related to better gold grades and increased throughput in the
plant. An anticipated shortfall in production from underground during the July vacation period did not
materialize.

Quarterly gold production has now normalized at over 10,000 ounces for the last four quarters and
confirms management guidance of an annual production rate of between 40,000 and 45,000 ounces.
Gold production in the fourth quarter will be impacted by lower underground mining rates due to a
change in underground mining contractors (see page 6).
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Production Summary

Three months ended Nine months ended Year
ended
August 31, August 31, August3l, August31, Nov. 30,
2010 2009 2010 2009 2009
Tonnes processed 294,794 279,815 871,990 771,273 1,061,438
Daily throughput — tonnes 3,204 3,041 3,182 2,921 2,908
Head Grade grams/tonne 1.30 1.06 1.30 1.22 1.23
Gold recovered — ounces 11,021 8,347 32,512 26,838 37,032
— kilograms 342.8 259.6 1,011.2 834.7 1,151.8
Average plant recovery 89.5% 87.4% 89.3% 88.9% 88.4%

Quarterly Gold Production
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Underground and Open Pit Development

During the Third Quarter 2010 a total of 1055 metres of new underground developments were driven,
for an average of 352 metres per month. For the nine months ended August 31, a total of 4,500
metres of underground tunnels have been driven for an average of 500 metres per month. During the
vacation period of July, underground mining was restricted to blasting in one large stope and only 253
metres of new tunnel was driven.

Underground mining now takes place on six principal levels, over a vertical distance of 90 metres.
The gold is hosted in vertical quartz veins and approximately 50 principal veins have been identified
and targeted for mining. The underground workings are located over an area 850 metres wide by 250
metres along vein strike. This area is open to expansion and continues to grow by additional
tunnelling and diamond drilling. The mining method employed is on-vein drifting, on levels with 15 to
20 metres separation, followed by long hole open stoping. A limited amount of room and pillar mining
takes place in the Centrala area of the mine.

During the reporting period two areas of the open pit — SEE and South Wall - were mined. Soil
stripping for an expansion of the SEE pit started in the Second Quarter. Further soil stripping is
ongoing on the South Wall to expand that pit. Diamond drilling is underway to expand both the SEE
and South Wall pits. Average extraction rates from the open pit range from 1,600 to 1,700 tonnes per
day or 50,000 tonnes per month. An additional 200,000 tonnes of internal waste per month are also
extracted.

Reserves and Resources

A new reservelresource estimate is underway with completion scheduled for January, 2011 to
coincide with the amortization (depreciation) calculations for the Annual Financial Statements. The
previous reserve/resource estimate for 2010 was generated entirely by the consulting firm, Wardell-
Armstrong. The reserve/resource estimation currently underway is being generated by a combination
of in-house engineering (Gold-Ore staff) and by Wardell-Armstrong. Annual updates to the
reserve/resource estimation are planned and the goal next year is to have the estimate done entirely
in-house.

Underground Drilling

Underground development drilling during the first three quarters of 2010 totalled 3,843 metres in 23
holes. Results from the first 15 holes of 2010 drilling were released in June (See news release dated
June 29, 2010). Drilling was temporarily suspended during the period August 20 to September 30 to
allow for the change in underground contractors described on page 6.

The underground diamond drilling continues to define new veins and extensions of known veins at a
rate that exceeds mining of known reserves and resources. Management is confident that
resources/reserves have been expanded through diamond drilling, and that, at current gold prices,
the mine life has been extended.

The Company is aggressively driving new underground headings to give access for the diamond drill
to further test the limits of the deposit. The 422 exploration heading is being extended and deepened
to permit access for the drill late this year. An exploration tunnel is also being driven under the SEE
open pit to test for the deeper extensions of veins being mined in the pit. These two tunnels have the
potential to significantly add to the underground mine life.
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Open Pit Drilling

In late July the Company commenced a diamond drill campaign at the Nylunds Zone located east of
the active SEE open pit. Between 10 and 15 holes will be drilled to test an area previously drilled and
also to test the limits of the known zone. Previous owners have drilled over 100 holes in this area and
some historic resource estimations have been calculated. The current drilling will serve several
functions: confirm previous results; upgrade resources to a more reliable category; attempt to connect
the active SEE open pit with the Nylunds Zone; and attempt to extend the mineralized area towards
the Ronnberget Zone, approximately three kilometres to the east. The diamond drilling will focus on
developing both open pit and underground reserves/resources.

Mine Optimization Initiatives

Management is cognizant of the current cost of gold production at Bjorkdal and is taking immediate
measures to deal with this issue. The steps currently being implemented are related to optimizing the
underground mining operation and, in particular, deal with mining higher gold grades and reducing
costs. Solutions have been identified and are described below.

Grade Increase Initiative

It is management’s opinion that the underground mining method employed at Bjorkdal introduces too
much dilution from low grade waste rock by mining openings that are excessively large. The fully
mechanized mining method utilizes large equipment that provides a low tonnage cost, but the added
dilution lowers the grade, requiring the handling and processing of more tonnes to produce an ounce
of gold, resulting in a higher cost per ounce. The proposed solution is to make smaller openings,
removing only the gold-bearing veins and less of the barren wall rock.

Senior operating staff has visited several narrow vein gold mines in Ontario to observe mining
practices common to Canada, but not used in Sweden. The underground mines operating in Sweden
are principally base metals and iron, and there are currently no narrow vein operations active in
Sweden. The techniqgues common to Canada and elsewhere in the world are being introduced to
Bjorkdal. The first step is the practice of bolting the walls of a stope prior to blasting. The design
selected for Bjorkdal uses 7 metre-long cable bolts to prevent the walls of the stope from breaking
and collapsing from the shock waves during blasting. If the walls are stabilized, less low grade wall
rock will be introduced into the ore and the gold grade should increase. Also, less uneconomic rock is
transported and processed, lowering total costs.

To date, only one stope at Bjorkdal has been test bolted and blasted. The outcome of the test has
been visually evaluated and deemed to be a success. The stope opening is smaller, but it has not
been surveyed yet. A Cavity Monitoring System (a laser survey instrument) has been ordered from
Canada and will arrive within the fourth quarter.

The Company is highly encouraged with this first test on cable bolting and has enrolled two staff
members to a cable bolting course at McGill University in Montreal in early November. After the
course they will visit several Canadian gold mines that practice this technique. If this procedure is
commercially applied at Bjorkdal it has the potential to increase underground grades significantly.
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Mining Cost Reduction Measures

Over the past year staff at Bjorkdal has reviewed the costs associated with contractors and suppliers
at the mine and several changes have been made resulting in improved economics. Contractors
represent the single largest cost at Bjorkdal and the Company is taking a long term approach based
on a greater than five year mine life. The business plan is to transition towards an owner-operator
business model and become less reliant on contractor services. This plan involves investing in mining
and transport machinery and increasing staff levels. Six pieces of heavy machinery, with a cost of
C$2.1 million, were ordered during the last few months with deliveries ranging between October 15
and January 31. The Company will continually evaluate the balance between contract mining and in-
house mining and will make changes as required.

For the last few years the underground mining contract has been the largest contract at Bjorkdal and
it has been under review and negotiation for six months. A tender for a reduced underground contract
was put out for bids in June and a new contractor was selected in early August. Under the revised
terms the new contractor (Oden AB) will only excavate the tunnels. Bjérkdal staff will conduct the
stope mining using a new stoping drill ordered in July with a delivery in January, 2011. This will mark
the first in-house mining ever in the 22 year history of Bjorkdal. This new arrangement will
significantly reduce costs starting in late September with further reductions in the New Year.

Fourth Quarter Production Outlook

The decision to change underground contractors will impact gold production during the fourth quarter
as underground mining was temporarily stopped to allow for a transition between contractors. The
previous contractor demobilized in late August, followed closely by mobilization of the new contractor.
No underground mining took place between August 20 and September 20. Underground mining is
ramping up during the Fourth Quarter to the targeted production rate of 1600 tonnes per day.

During the period of reduced underground mining, feed for the plant is sourced from the open pit and
from the stockpiles. The plant will be operated at full capacity at all times. As the underground ore
contains the highest gold grades, the total gold production for the fourth quarter is projected to be
reduced. However, the profit margins on ore from the open pit and stockpiles are generally higher
than the underground ore and cash costs should not be negatively impacted.

Environmental Permit

Recent Swedish Environmental Legislation requires all operating mines to apply for a new General
Environmental and Operating Permit. Bjorkdalsgruvan AB, the operating subsidiary of Gold-Ore and
the owner of the mining concessions, applied for the new permit on December 22, 2009. The
application contained an updated Environmental Impact Assessment “EIA” and was thoroughly
reviewed by the environmental authorities, the municipality and the local community and neighbours.
The new permit was granted on June 24, 2010.

The new permit does not have an expiry date, but any modifications to the work plan must be applied
for. The new permit did impose stricter regulations on noise reduction from the crusher plant and a
one year deadline has been granted. Mine staff have work plans to satisfy this condition.
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The new permit also imposes a bond for reclamation and the closure plan. The bond amount is the
same as the reclamation cost as submitted in the EIA and totals SEK16 million (C$2.35 million). This
amount is reduced by SEK4.9 million (C$0.72 million) previously deposited as a bond by the
Company in 2008. The remaining SEK11.1 million (C$1.63 million) was deposited in a locked account
early in September. This bond provides the Company with a fully funded closure plan as approved by
the Swedish environmental authorities.

Cost Per Tonne Summary

The following table is a breakdown of mining costs per tonne of ore for the three and nine month
periods ended August 31, 2010 and 2009, and the year ended November 30, 2009, using a weighted
average of the costs for the two units: open-pit and underground. Almost all costs at the Bjorkdal
operation are incurred in Swedish kronor so it should be noted that the following costs reported in
U.S. dollars are subject to variations in foreign currency exchange rates. Average mining costs per
tonne have been increasing over the periods as the tonnage sourced from the higher cost
underground unit has been increasing. Crushing and processing costs have decreased, while mine
administration and other costs have increased marginally over the same periods.

Three months ended Nine months ended Year

ended

August August August August 31, Nov. 30,

31,2010 31, 2009 31, 2010 2009 2009

(US$9) (US$) (US$) (US$) (US$)

Mining cost per tonne of ore $20.63 $12.86 $17.91 $11.32 $12.73

Crushing and processing 6.19 7.51 6.04 $7.44 $7.53
cost per tonne of ore

Mine administration and 2.34 1.78 2.08 $1.68 $1.82

other costs per tonne of ore

Total cost per tonne of ore $29.15 $22.15 $ 26.03 $ 20.44 $22.08
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Operating Costs and Operating Margins

The following table provides a summary of the Bjérkdal Mine operating costs allocated to the ounces
sold and the margins achieved based on the realized gold price during the periods. This per ounce
non-GAAP measure of performance is affected by fluctuations in exchange rates.

Three months ended Nine months ended Year
ended
August 31 August  August 31, August 31, Nov. 30,
2010 31, 2009 2010 2009 2009
Operating expenses per consolidated $09,053,252  $7,933,754 $25166,215  $19,976,492  $26,501,962
financial statements
Treatment and refining charges on 413,452 345,125 1,423,833 1,457,596 1,606,798
concentrate sales
Inventory movements and adjustments® (47,141) - (106,303) - 619,085
2009 indexing adjustment? (563,492) - (563,492) - -
Royalty® - 26,591 - $ 205,891 205,891
Cash operating costs*— Cdn$ $ 8,856,071 $8,305,470  $ 25,920,253 $21,639,979  $28,933,736
Divided by average US$/Cdn$ 1.041 1.1135 1.039 1.1869 1.1565
exchange rate
Divided by ounces of gold sold 10,951 8,653 32,327 27,918 36,963
Total cash costs per ounce $777 $ 862 $ 772 $ 653 $ 677
of gold®— US$
Realized gold price per ounce — US$ $1,275 $ 907 $1,161 $934 $975
Operating cash margin per $ 498 $ 45 $ 389 $ 281 $ 298

ounce — US$

Effects of inventory movements and adjustments to inventory accounting are being removed from the

operating expenses for the period to more accurately reflect the cash costs of producing gold concentrate

during the period.

to 2009.

The royalty is a 1.75% net smelter royalty paid under the terms of the purchase agreement for

Bjorkdalsgruvan AB. The royalty was purchased by the Company in the Third Quarter 2009.

During the 3 Quarter the company received an indexing invoice from the contractor adjusting costs related

“Cash operating costs” is a non-GAAP measure that includes all direct mining costs, treatment and refining,

and transportation costs. “Cash operating costs” is equivalent to operating expenses as reported in the
Company'’s financial statements plus treatment and refining, transportation and other charges.

statements, plus treatment and refining.

“Total cash costs” is a non-GAAP measure that includes all “cash operating costs” and royalties. “Total
cash costs” is equivalent to operating expenses and royalties as reported in the Company’s financial
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Exploration Properties

During 2009, the Company completed an overburden sampling program covering 57 square
kilometres surrounding the mine site. The samples were processed to recover heavy mineral
concentrates including gold grains. Several areas were outlined where samples returned highly
anomalous gold grain counts in the till. In early 2010 additional land was acquired northwest of the
Bjorkdal mine site covering a strongly anomalous area. Over the course of 5 weeks (June 11-27 and
Aug 13-Sept 4, 2010), 155 additional heavy mineral concentrate (HMC) samples and 118 rock-chip
samples were collected on the exploration lands. In June, a detailed, low level helicopter airborne
magnetic survey was completed over the entire project area. Results were processed and, aided by
the results of the HMC sampling program, three areas were selected for detailed airborne time
domain electromagnetic (TDEM) survey. Several of the anomalies detected by TDEM survey with
coincidental magnetic highs will be drill tested. An area with highly anomalous gold grain counts
southeast of Bjorkdal will be trenched and samples collected from the till to explore further for the
bedrock source.

The objective of the Company’s exploration program is to locate satellite ore bodies within trucking
distance to the Bjorkdal plant.

Norrliden Property (base metals)

The Company is reviewing its strategy for the Norrliden base metals project. Plans to remove the
overburden to expose the surface of the mineralization and collect a large bulk sample for
metallurgical testing are on hold, pending arrangement of a suitable contract with a nearby
concentrator plant.

SELECTED FINANCIAL INFORMATION

Three months ended Nine months ended Year
ended
August 31, August 31, August 31, August 31, Nov. 30,
2010 2009 2010 2009 2009
$ $ $ $ $
Revenues 14,124,027 8,368,983 37,578,751 29,293,016 39,767,574
Operating expenses 9,053,252 7,933,754 25,166,215 19,976,492 26,501,962
Earnings (losses) from mine operations 3,245,193 (832,364) 7,715,064 5,731,717 7,694,285
Earnings (losses) for the period 2,342,150 (1,022,109) 5,178,853 5,043,052 5,016,117
Earnings (loss) per share (basic) 0.03 (0.01) 0.06 0.06 0.06
Operating cash flow before changes in
non-cash working capital 4,359,359 219,043 10,420,959 8,521,955 11,942,223
Cash flow per share before changes in
non-cash working capital 0.05 0.00 0.12 0.10 0.14
Changes in non-cash working capital 808,941 (703,262) (340,196) (719,895) 834,603
Operating cash flow 5,168,300 (484,219) 10,080,763 7,802,060 11,107,620
Cash flow per share (basic) 0.06 0.00 0.12 0.09 0.13
Working Capital 9,534,934 4,683,860 9,534,934 4,683,860 5,218,395
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Revenues

Revenues increased by 68% to $14,124,027 in the Third Quarter 2010 from $8,368,983 in the same
period in 2009 as a result of increased gold sales (10,951 ounces in the Third Quarter 2010 as
compared to 8,653 ounces in 2009) and a higher gold price (an average realized gold price of
US$1,275 in the Third Quarter 2010 as compared to US$907 in 2009). Reported revenues are net of
treatment and refining charges and penalties. Gold-Ore has not entered into any forward sales
contracts and is currently fully leveraged to the price of gold.

Operating Expenses

Operating expenses for the Third Quarter 2010 at the Bjtrkdal operation totalled $9,053,252
compared to $7,933,754 in the same period in 2009, an increase of approximately 14%. The most
significant component of the increase in the operating costs was in mining costs, which increased
67%. The increase reflects a gradual increase during the course of the period in the tonnage of ore
produced from underground, which has a higher mining cost, and the tonnage of ore produced from
the open pit areas of the mine that have a higher strip ratio. The Company expects that the operating
costs at Bjorkdal will be reduced in 2011.

Corporate Administration

Corporate administrative expenses for the period, totalling $302,813, relate to corporate overhead
expenses at the Company’s head office in Vancouver, B.C. The 77% increase in cost over the same
period in 2009 ($170,848 in the Third Quarter 2009), relates mostl